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The federal government could save as much as $7 billion a year by requiring its third-party freight carriers to meet
certain alternative fuel thresholds, according to a new report set to be released today.
Directing government spending toward shippers that use alternative fuels could help spur the private shipping industry
to reduce its oil consumption, the new report from the American Clean Skies Foundation says. That reduction would be
matched by a drop of more than 20 million metric tons of greenhouse gas pollution a year, plus the introduction of
thousands of new alternative fuel vehicles.
"This is a missed opportunity to save billions of dollars a year to use cheaper, cleaner fuels that are domestically
sourced," said Clean Skies Foundation CEO Gregory Staple. "If you see the government use its purchasing power,
then we'll see a gradual shift in the composition of freight and package services available to everyone."
The report only concerns third-party shippers and package carriers in charge of moving and delivery, not the fleets
purchased and maintained by federal departments. Those carriers account for roughly $50 billion in direct spending a
year, although Staple said that figure does not factor in indirect costs for suppliers to deliver goods.
Currently, federal fleets are working to reduce their own fuel consumption by 30 percent by 2020 under a 2009
executive order. Agencies have been purchasing electric, hybrid and other alternative fuel vehicles, as well as reducing
the size of their fleets.
But Staple said the government should start thinking about "all the trucks and vans that show up daily at our loading
docks," which do not have to meet the same standards. The action, he said, would require no work on the part of
Congress and could simply come as an executive order or agency mandate.
According to data listed in the report from the U.S. Postal Service and General Services Administration, USPS spent
about the same amount on fuel reimbursements for third-party suppliers as all federal agencies did fueling their own
fleets. The Postal Service has traditionally represented a significant chunk of federal vehicle use and uses roughly a
third of the vehicles in the federal fleet.
The Clean Skies Foundation recommends that, starting in 2015, the federal government require major carriers to use
alternative fuels for 5 percent of contracted shipments with that requirement increasing by at least 2 percentage points
annually through 2025. Doing so, the group found, would result in a savings of approximately $25 billion by 2025, or $7
billion a year when up to 2025 levels.
Staple said that many companies contracted, such as the United Parcel Service Inc. or FedEx Corp., are already
making efforts on alternative fuels and that there should not be a problem meeting the standards in the early years.
Click here to read the report.
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